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“7 Pieces of Good News”
1. We're selling homes: by removing incentives, adjusting prices by that amount - and taking the "Saturn" car approach we believe we are restoring confidence in our customers.  They are not worried if they have left something on the table - they are getting the same deal as everyone else.
2. We're building homes:  we hadn't started new homes due to the inventory imbalance - since last May or June.  In each of the last several weeks - we have been able to authorize starts (albeit a smaller phase size) at roughly one community every week.

3. Builder Discipline has improved:  finally, builders, as a collective group, have emphatically stopped starting homes on spec (i.e. not sold) and flooding the market with additional inventory exacerbating the cycle.  This has gone a long way towards correcting the inventory imbalance and although we were not completely there yet it is very encouraging.
4. Great rates:  the collective federal actions over the past several weeks have dropped interest rates dramatically.  Although not directly correlated to mortgage rates - those are great too.  They do directly help the adjustable market and the re-sets - as Russ Valone of MarketPointe Realty advisors probably overstated, we're hoping this becomes the Y2K - a big nothing.
5. The Stimulus package provides real relief – First we have seen it in the confidence expressed by our buyers; but the FHA increase and non-conforming loan limit increase will definitely support a better housing market.
6. County Process/Fee deferments - the BIA's achievements in fee deferments are real and meaningful to builders.  The County process can lower our costs of doing business and therefore promote home affordability.
7. Although painful, the quality of our industry is improving.  Only the best, brightest, and most passionate about the industry will drive the future of the industry.
# # #
The 2007 Campaign for California Homeownership is a statewide initiative to increase homeownership opportunities for all Californians.  It has been in existence since 2005   For additional information, please contact CBIA Vice President of Public Affairs John Frith at (916) 803-3005.

